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Dear Mr. Schneider:

| am writing on behalf of the 1.3 million members of the National Association of REALTORS®, their clients, and the
homeowners. As you know, problems in the mortgage market have led to a tightening of mortgage credit for
homebuyers across the country. While some tightening is justified, we believe a number of recently implemented
policies and practices are counterproductive to the restoration and long term health of the mortgage and housing
markets.

Specifically, policies directed at declining markets and other newly instituted pricing and underwriting policies which
constrict the availability of credit while raising costs are weakening the housing market and delaying the restoration
of additional liquidity to the mortgage markets. Fannie Mae and Freddie Mac led the way by activating policies
aimed at declining markets, requiring greater downpayments for loans made in those areas. Mortgage insurers
followed suit. These policies and other safety layering have had the effect of stigmatizing neighborhoods and the
potential homeowners seeking to purchase homes in those neighborhoods. The ultimate effect is a deepening decline
in the stigmatized neighborhoods.

Last week Fannie Mae and Freddie Mac withdrew their declining market policies. We believe that the next logical
step is for mortgage insurers to withdraw their declining markets policies as well. While it is important to account for
risk, it must be done fairly and with an eye toward the ultimate effects on the value of properties insured and the
communities in which they are located. Stigmatizing neighborhoods or regions does not help homebuyers and it
harms homeowners already insured in those neighborhoods. For this reason, we strongly believe that mortgage
insurers should follow Fannie Mae and Freddie Mac and withdraw their declining markets policies.

We would like to meet with you and members of the industry to discuss these concerns. Please contact our Vice
President for Regulatory and Industry Relations, Joseph Ventrone, at (202) 383-1095 or jventrone@REALTORS.org
to discuss logistics for such a meeting. Thank you for your time and consideration of this matter.

Sincerely yours,

Cloe 21 Ao _

Richard F. Gaylord, CIPS, CRB, CRS, GRI
2008 President, National Association of REALTORS®
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